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PBOC devalues Yuan EUR/USD
The People’s Bank of China (PBOC, Central Bank of China)

adopted a new USD/CNY fixing mechanism that involves prima-

ry dealers’ quotes related to previous closing price. Hereby the

PBOC followed an IMF recommendation to implement a more

flexible exchange rate regime in order to attain the reserve

currency status at the IMF. Other effects will be limiting capital

outflows, especially once the Fed begins its rate hiking cycle,

and boosting exports. The reason of the timing though was the

increasing gap between onshore and offshore Yuan, with off-

shore Yuan trading much lower to USD (recent gap was almost Source: Bloomberg Finance LP
1,7%). Initial impact was a 1,9% drop against USD followed by

almost 1% on the next day. Weekly depreciation against other EUR /TRY
currencies in descending order is as follows, EUR -4,66%, CHF

-3,94%, NOK -3,88%, GBP -3,8%, CAD -3,37%.
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USD/TRY hits record high

Another record high of the pair this week as markets overreact-

ed to inconclusive coalition talks. I am confident that a snap

election will lead to a single party government again, hereby

stabilizing financial markets and the country’s social agenda. Ny ) 2 5
Turkish cintral bank calmed markets by incr}éasing the fate of b:-o' ,»b‘-@’ \?‘9& ,\’b‘-gb
interest payments made to commercial banks for required or Source: Bloomberg Finance LP
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free dollar reserves that they hold with the central bank to
0,23% from 0,21%. CBRT also cut FX deposit rates for USD to USD/TRY
2,75% from 3% to stem the lira’s decline.
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USD/RUB rises to 6-month high L 255
Russia’s economy contracted by 4,6% y/y in Q2 following a - 2,45
2,2% y/y decline in Q1. This marks the largest drop in 6 years. r 2,35
Adding to the GDP contraction driven RUB drop was the recent - 2,25
decline in oil prices as well as a weak outlook for commodity - 215
prices. The RUB depreciated even more against the EUR (- > D '\?‘ '\‘? '\‘? &
3,09%) and the CHF (-2,38%) this week. ; . u'-"’» \,V'& \PPV \09 S

Source: Bloomberg Finance LP
WTI drops below USD 42
Crude oil hit a 6-year low after China’s devalued Yuan added to EUR/CNY 850
pressure on commodity markets already tumbling due to a z
weak global economy. US-shale oil drillers are increasing their - 8,00
production while also Iran has augmented output. -~ 7,50

Equities tumble across the board -~ 7,00
Global equities fell on weaker than previously estimated eco- ‘ ~ 6,50
nomic data this week (industrial production in euro area, GDP

growth in EU, inflation in euro area and EU).

Source: Bloomberg Finance LP
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Date Time Country Economic Release Period Consensus Actual Prior
08/11/2015 12:00 uUs NFIB Small Business Optimism Jul 95.4 95.4 924.1
08/11/2015 14:30 us Nonfarm Productivity 2QP 1.6% 1.3% -3.1%
08/11/2015 14:30 us Unit Labor Costs 2QP 0.0% 0.5% 6.7%
08/11/2015 16:00 us Wholesale Inventories MoM Jun 0.4% 0.9% 0.8%
08/11/2015 16:00 us Wholesale Trade Sales MoM Jun 0.5% 0.1% 0.3%
08/12/2015 13:00 us MBA Mortgage Applications Aug7 - 0.1% 4.7%
08/12/2015 16:00 us JOLTS Job Openings Jun 5350 5249 5363
08/12/2015 20:00 us Monthly Budget Statement Jul -$140.0B  -$149.2B -$94.6B
08/13/2015 14:30 uUs Retail Sales Advance MoM Jul 0.6% 0.6% -0.3%
08/13/2015 14:30 us Import Price Index MoM Jul -1.2% -0.9% -0.1%
08/13/2015 14:30 us Import Price Index YoY Jul -10.7% -10.4% -10.0%
08/13/2015 14:30 us Initial Jobless Claims Aug 8 270K 274K 270K
08/13/2015 14:30 us Continuing Claims Augl 2245K 2273K 2255K
08/13/2015 16:00 us Business Inventories Jun 0.3% 0.8% 0.3%
08/14/2015 14:30 us PPI Final Demand MoM Jul 0.1% 0.2% 0.4%
08/14/2015 14:30 us PPI Ex Food and Energy MoM Jul 0.1% 0.3% 0.3%
08/14/2015 14:30 us PPI Ex Food, Energy, Trade MoM Jul 0.1% 0.2% 0.3%
08/14/2015 14:30 us PPI Final Demand YoY Jul -0.9% -0.8% -0.7%
08/14/2015 14:30 uUs PPl Ex Food and Energy YoY Jul 0.5% 0.6% 0.8%
08/14/2015 14:30 uUs PPl Ex Food, Energy, Trade YoY Jul 0.7% 0.9% 0.7%
08/11/2015 11:00 EU ZEW Survey Expectations Aug -- 47.6 42.7
08/12/2015 11:00 EU Industrial Production SA MoM Jun -0.1% -0.4% -0.4%
08/12/2015 11:00 EU Industrial Production WDA YoY Jun 1.7% 1.2% 1.6%
08/14/2015 11:00 EU GDP SA QoQ 2QA 0.4% 0.3% 0.4%
08/14/2015 11:00 EU GDP SA YoY 2Q0A 1.3% 1.2% 1.0%
08/14/2015 11:00 EU CPl MoM Jul -0.6% -0.6% 0.0%
08/14/2015 11:00 EU CPI YoY Jul F 0.2% 0.2% 0.2%
08/14/2015 11:00 EU CPI Core YoY JulF 1.0% 1.0% 1.0%
08/11/2015 09:00 TR Current Account Balance Jun -3.20B -3.36B -3.99B
08/10/2015 14:06 RU Light Vehicle Car Sales YoY Jul -0,28 -0,27 -0,3
08/10/2015 16:00 RU GDP YoY 2QA -4.5% -4.6% -2.2%
08/11/2015 16:15 RU Trade Balance Jun 14.0B 13.88 15.3B
08/11/2015 16:15 RU Imports Jun 16.4B 16.5B 15.6B
08/11/2015 16:15 RU Exports Jun 30.3B 30.3B 30.9B
08/12/2015 15:00 RU CPlI WoW Aug 10 0.0% 0.0%
08/12/2015 15:00 RU CPI Weekly YTD Aug 10 9.4% 9.4%
08/13/2015 14:00 RU Gold and Forex Reserve Aug 7 358.0B 357.6B
08/13/2015 16:50 RU Budget Balance YTD Jul -1000.0B -1121.7B -889.3B
08/14/2015 10:00 RU Money Supply Narrow Def Aug?7 - 8.12T7 8.01T




Should you have any queries, please contact me as follows:

Mag. Ahmet Hisrev BILGIN, Economic Research and Development
Tel: 0505105/2430
Email: ahmet.bilgin@denizbank.at
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